
Aspira Women’s Health Reports Second Quarter 2020 Financial Results

Description

Conference Call scheduled for today, August 13th at 4:30 p.m. ET

For a pdf of this press release including consolidated balance sheets please click here

AUSTIN, Texas — August 13, 2020 — Aspira Women’s Health Inc. (“ASPIRA”) (Nasdaq: AWH), a bio-
analytical based women’s health company focused on gynecologic disease, today reported its financial
results for the second quarter ended June 30, 2020.

“Despite late first quarter and second quarter challenges from COVID-19, we have delivered strong
revenue and volume growth in the first half of 2020 as compared to the first half of 2019. In fact, our test
volume was 12% higher in the first half of 2020 than in the same period in 2019.  Delivering surgical triage
results to physicians during this period of operating room rationing and backlog is essential,” said Valerie
Palmieri, Chief Executive Officer of ASPIRA. “We are seeing patients return to their providers and began to
see the corresponding volume restoration in the second quarter. OVANex™ and EndoCheck™ study site
recruitment has also continued to improve.”

Recent Corporate Highlights 

Year over Year Results – Second Quarter 2020 versus Second Quarter 2019:

OVA1 product volume decreased 21% to 2,458 units down from 3,129 units in the second quarter of
last year
Product revenue decreased 32% to $743 thousand down from $1.1 million in the second quarter of
last year
Total number of customers decreased by 18% compared to the second quarter of last year
New customers decreased by 56% compared to the second quarter of last year;
Total number of repeat customers were 85% in the second quarter of this year compared to 73% for
the same period in the prior year

Year over Year Results – First Half 2020 versus First Half 2019:

OVA1 product volume increased 12% to 6,112 units up from 5,442 units in the first half of last year
Product revenue increased 4% to $1,953 thousand up from $1,879 thousand in the first half of last
year
Total number of customers increased by 11% compared to the same period last year
New customers decreased by 25% compared to the same period last year
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https://aspiralsc.wpengine.com/wp-content/uploads/2020/08/2020-08-13-AWH-2Q20-Earnings-Release-FINAL.pdf


COVID-19 Testing

In the second quarter of 2020, we began offering COVID-19 antibody testing and began preparations for
offering COVID-19 antigen testing. Each test is or will be a part of our pre-surgical risk test offering, which
also includes OVA1plus test, additional tumor proteins and genetics.

On June 10th, we announced we had completed laboratory validation of the antibody test, as well as
laboratory validation of several additional oncology biomarkers.  We are offering the Roche Elecsys
Anti-SARS-Co-V-2 Assay which has a 99.81% sensitivity and 100% specificity.
Our planned offering of COVID-19 antigen testing has been postponed due to manufacturer
instrumentation delays.  We are now planning to offer this test in late third quarter or early fourth
quarter 2020. 

Sales Contact and Virtual Ordering Process

We have developed and launched our Virtual Sales and Marketing Strategy. In addition, we have
developed a process to facilitate physician on-line ordering to enable a more efficient virtual go to market
strategy. We are refining our approach to include more targeted use of in-house sales personnel to
enhance the effectiveness of sales representatives in the field and to accommodate practitioners who only
allow limited onsite visits.

Payroll Protection Program Financing

During the second quarter, we were granted a loan pursuant to the Payroll Protection Program (“PPP”)
which was established under the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) which
is being used primarily to fund payroll in the amount of approximately $1M. We are using the proceeds of
the loan in a manner that we believe will qualify us for complete forgiveness of the principal of the loan
under the terms of the CARES Act and the PPP.  The Company plans to apply for loan forgiveness in the
third quarter 2020.

State of Connecticut Financing

We previously announced a $4M loan from the State of Connecticut, $2M of which we received in 2016.
The loan agreement provides that we will be eligible to receive the additional $2M based on target revenue
and a revised target employment milestone.  We achieved the target employment milestone as well as
revenue targets. We have filed the required application and are awaiting final approval for the funding.

Private Placement
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In July 2020, we sold shares of our common stock in a private placement generating approximately $11
million of gross proceeds prior to transaction costs. This financing, together with cash on hand at the end of
the second quarter and expected additional funding from the State of Connecticut discussed above will
enable us to execute on our product pipeline and continue to drive incremental growth and refinement of
our commercial team. 

Second Quarter Financial Highlights:

Revenue on a per test performed basis for OVA1 revenue was $295 in the second quarter of 2020
compared to $324 in the first quarter of 2020. Included in the Q2 revenue and the average unit price
were approximately $79 thousand in one-time revenue adjustments relating to prior periods which
account for $32 per test of the decline. We are realizing a higher revenue per test for our new
contract price from CIGNA, effective April 1, 2020,  which was slightly offset by a temporary decrease
in the mix of Medicare patients who, given their demographic, had reduced visits to doctors.
The number of OVA1 tests performed decreased 21% to 2,458 during the second quarter of 2020
compared to 3,129 for the same period in 2019
Gross profit on OVA1 product revenue was $268 thousand (a 37% profit margin) for the second
quarter of 2020 compared to $491 thousand for the same period in 2019 (a 45% profit margin).
Research and development expenses for the second quarter of 2020 were $380 thousand, an
increase of $155 thousand compared to the same period in 2019. This increase was primarily due to
the launch of clinical studies, the development of OVANex™, our third-generation serial monitoring
product, as well as investments in bioinformatics and our cloud-based platform, ASPiRA GenetiX
Technology Transfer.
Sales and marketing expenses for the second quarter of 2020 were $1.7M compared to $2.8M in the
same period in 2019. This decrease was primarily due to reduced commission payments and
personnel-related costs as well as reductions in consulting and travel due to the COVID-19 pandemic
compared to those in the same period in 2019.
General and administrative expenses for the second quarter of 2020 were $1.9M compared to $1.5M
for the same period in 2019. This increase was primarily due to an increase in headcount and
personnel-related expenses as well as legal expenses.
The cash balance at June 30, 2020 was $10.9 million and cash utilization in the second quarter of
2020 was $3.3M, offset by cash received for the exercise of warrants of $5.1M and the receipt of the
$1.0 million PPP loan.  Cash utilization was lower than the preceding quarter primarily due to less
expenses incurred as a result of COVID.

Conference Call and Webcast

ASPIRA will host a call today at 4:30 p.m. Eastern Daylight Time to discuss results followed by a question
and answer period.

Thursday, August 13th @ 4:30pmET

Domestic: 877-407-4018
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International: 201-689-8471

Conference ID: 13699543

Webcast: http://public.viavid.com/index.php?id=140750
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